THE 


Journal 


OF 


Futures 
Markets 


VOLUME 16 
ISSUES 1-8 


February 1996—December 1996 


GP) John Wiley & Sons, Inc. 


7 
4 


EDITOR 
Mark J. Powers 
Powers Research Inc. 
Jersey City, New Jersey 


EDITORIAL BOARD 
Robert T. Daigler 
Florida International University 
Miami, Florida 


Franklin Edwards 
Columbia Business School 
New York, New York 


Philip Garcia 
University of Illinois 
at Urbana-Champaign 
Urbana, Illinois 


Gerald D. Gay 
Georgia State University 
Atlanta, Georgia 


Roger Gray 
Stanford University 
Stanford, California 


Scott E. Hein 
Texas Tech University 


Lubbock, Texas 


Perry J. Kaufman 
Kaufman, Diamond & Yeong 
Vermont 


Ira G. Kawaller 
Chicago Mercantile Exchange 
New York, New York 


Donald Lien 
National University of Singapore 
Singapore 
Christopher K. Ma 
KCM Asset Management Group 
Wilmette, Illinois 


Craig Pirrong 
Washington University 
St. Louis, Missouri 


Charles Sutcliffe 
University of Southampton 
Southampton, England 


Robert I. Webb 
University of’ Virginia 
Charlottesville, Virginia 


Robert Whaley 
Duke University 
Durham, North Carolina 


Jeffrey Williams 
Stanford University 
Stanford, California 


Editorial Production, John Wiley & Sons, Inc.: Mark Gallagher * Editor's Assistant: Jo Powers 


The Journal of Futures Markets (ISSN: 0270-7314) is pub- 
lished eight times per year (Monthly except in January, 
March, July, and November) by John Wiley & Sons, Inc., 
605 Third Avenue, New York, New York 10158. Periodicals 
postage paid at New York, New York, and at additional 
mailing offices. 

Copyright © 1996 John Wiley & Sons, Inc. All rights re- 
served. No part of this publication may be reproduced in any 
form or by any means, except as permitted under section 107 
or 108 of the 1976 United States Copyright Act, without ei- 
ther the prior written permission of the publisher, or author- 
ization through the Copyright Clearance Center, 222 Rose- 
wood Drive, Danvers, MA 01923, (508) 750-8400, fax (508) 
750-4470. 

The code and the copyright notice appearing at the bottom 
of the first page of an article in this journal indicate the copy- 
right owner's consent that copies of the article may be made 
for personal or internal use, or for the personal or internal use 
of specific clients, on the condition that the copier pay for 
copying beyond that permitted by Sections 107 or 108 of the 
U.S. Copyright Law. This consent does not extend to other 
kinds of copying, such as copying for general distribution, for 
advertising or promotional purposes, for creating new collec- 
tive works, or for resale. Such permission requests and other 
permission inquiries should be addressed to the Permissions 
Department. 

Subscription price (Volume 16, 1996): $648.00 in 
US, $728.00 in Canada and Mexico, $772.00 outside North 
America. All subscriptions outside US will be sent by air. Pay- 
ment must be made in US dollars drawn on a US bank. Claims 
for undelivered copies will be accepted only after the following 
issue has been received. Please enclose a copy of the mailing 


label. Missing copies will be supplied when losses have been 
sustained in transit and where reserve stock permits. Please 
allow four weeks for processing a change of address. For 
subscription inquiries, please call (212) 850-6645; E-mail: 
SUBINFO@jwiley.com. 

Postmaster: Send address changes to The Journal of Fu- 
tures Markets, Susan Malawski, Fulfillment Manager, Sub- 
scription Dept., John Wiley & Sons, Inc., 605 Third Avenue, 
New York, New York 10158. 

Advertising inquiries should be forwarded to Susan Levey, 
Advertising Sales, John Wiley & Sons, Inc., 605 Third Avenue, 
New York, New York 10158; (212) 850-8832. Advertising 
Sales, European Contact: Michael Levermore, Advertis- 
ing Sales Manager, John Wiley & Sons, Ltd., Baffins Lane, 
Chichester, Sussex PO 19 1UD, England. 

Reprints: Reprint sales and inquiries should be directed to 
the customer service department, John Wiley & Sons, Inc., 
605 Third Ave., New York, NY 10158. Tel: (212) 850-8776. 

Other Correspondence: Address all other correspondence 
to: The Journal of Futures Markets, Publisher, Professional, 
Reference, and Trade Group, John Wiley & Sons, Inc., 605 
Third Ave., New York, NY 10158. 

Manuscripts should be sent to Mark J. Powers, Editor, Tthe 
Journal of Futures Mark 57 Gh Drive, Chatham, 
New Jersey 07928. 

Opinions expressed here are those of the authors and do 
not necessarily represent those of the editors, Columbia Busi- 
ness School, or the publisher. 

The contents of this journal are listed in ASCA, Current 
Contents/Social & Beh | Sciences, Social Sciences Cita- 
tion Index, Research Alert, and Public Affairs Information Ser- 
vice Bulletin. 


© This paper meets the requirements of ANSI/NISO Z39.48-1992 (Permanence of Paper). 


= 

= = 


THE JOURNAL OF 


UTURES MARK 


Author Index to Volume 16 


Adkins, L. C., see Krehbiel, T. 

Aggarwal, R., see Wilson, B. 

Alexander, G. J., and Stutzer, M., A Graph- 
ical Note on European Put Thetas, 201 


Babbel, D., see Merrill, C. 

Barkoulas, J., see Baum, C. F. 

Barnhart, C. M., see Barnhart, S. W. 

Barnhart, S. W., Kahl, K. H., Barnhart, C. 
M., An Empirical Analysis of the Alleged 
Manipulation Attempt and Forced Li- 
quidation of the July 1989 Soybean Fu- 
tures Contract, 781 

Baum, C. F., and Barkoulas, J., Time-Vary- 
ing Risk Premia in the Foreign Currency 
Futures Basis, 735 

Becker, K. G., Finnerty, J. E., and Kopecky, 
K. J., Macroeconomic News and the Ef- 
ficiency of International Bond Futures 
Markets, 131 

Board, J. and Sutcliffe, C., The Dual List- 
ing of Stock Index Futures: Arbitrage, 
Spread Arbitrage, and Currency Risk, 
29 


Chang, C. W., Chang, J. S. K., and Fang, 
H., Optimum Futures Hedges with 
Jump Risk and Stochastic Basis, 441 

Chang, J. S. K., see Chang, C. W. 

Chatrath, A., Ramchander, S., and Song, 
F., The Role of Futures Trading Activity 
in Exchange Rate Volatility, 561 

Collier, R., see Krehbiel, T. 


Corrado, C. J., and Miller, T. W., Jr., Effi- 
cient Option-Implied Volatility Estima- 
tors, 247 

Corrado, C. J., and Su, T., S&P 500 Index 
Option Tests of Jarrow and Rudd’s Ap- 
proximate Option Valuation Formula, 
611 


Daigler, R. T., Derivatives and Futures 
Bibliography, 725; Options Bibliogra- 
phy, 113, 241 

Dallafior Wildman, L., see Thompson, S. 

De Roon, F., and Veld, C., Put-Call Pari- 
ties and the Value of Early Exercise for 
Put Options on a Performance Index, 71 

Dowen, R. J., see Mann, T. L. 


Easton, S. A., A Note on Modified Lattice 
Approaches to Option Pricing, 585 

Edwards, F. R., and Park, J. M., Do Man- 
aged Futures Make Good Investments? 
475 


Fang, H., see Chang, C. W. 

Finnerty, J. E., see Becker, K. G. 

Fleming, J., Ostdiek, B., and Whaley, R. 
E., Trading Costs and the Relative Rates 
of Price Discovery in Stock, Futures, 
and Option Markets, 353 


Galloway, T. M., and Kolb, R. W., Futures 
Prices and the Maturity Effect, 809 

Garcia, P., and Sanders, D. R., Ex Ante 
Basis Risk in the Live Hog Futures Con- 
tract: Has Hedgers’ Risk Increased? 421 


| 


Garcia, P., see Sherrick, B. J. 

Garcia, P., see Thompson, S. 

Gemmill, G., Did Option Traders Antici- 
pate the Crash? Evidence from Volatility 
Smiles in the U.K. with U.S. Compari- 
sons, 881 

Guo, D., The Predictive Power of Implied 
Stochastic Variance from Currency Op- 
tions, 915 


Hardouvelis, G. A., and Kim, D., Price Vol- 
atility and Futures Margins, 81 

Hayenga, M. L., see Lence, S. H. 

Huang, R. D., Masulis, R. W., and Stoll, 
H. R., Energy Shocks and Financial 
Markets, 1 


lihara, Y., Kato, K., and Tokunaga, T., In- 
traday Return Dynamics Between the 
Cash and the Futures Markets in Japan, 
147 

Inclan, C., see Wilson, B. 


Kahl, K. H., see Barnhart, S. W. 

Kato, K., see lihara, Y. 

Kim, D., see Hardouvelis, G. A. 

Kolb, R. W., The Systematic Risk of Fu- 
tures Contracts, 631; see also Galloway, 
T. M. 

Kopecky, K. J., see Becker, K. G. 

Koutmos, G., and Tucker, M., Temporal 
Relationships and Dynamic _Interac- 
tions Between Spot and Futures Stock 
Markets, 55 

Krehbiel, T., and Adkins, L. C., Do Sys- 
tematic Risk Premiums Persist in Eu- 
rodollar Futures Prices? 389 

Krehbiel, T., and Collier, R., Normal Back- 
wardation in Short-Term Interest Rate 
Futures Markets, 899 

Krueger, J. T., and Kuttner, K. N., The Fed 
Funds Futures Rate as a Predictor of 
Federal Reserve Policy, 865 

Kupiec, P. H., and White, A. P., Regulatory 
Competition and the Efficiency of Al- 
ternative Derivative Product Margining 
Systems, 943 


Kuserk, G. J., and Locke, P. R., Market 
Making with Price Limits, 677 
Kuttner, K. N., see Krueger, J. T. 


Lence, S. H., Hayenga, M. L., and Patter- 
son, M. D., Storage Profitability and 
Hedge Ratio Estimation, 655 

Leng, H., Announcement Versus Nonan- 
nouncement: A Study of Intraday Trans- 
action Price Paths of Deutsche Mark 
and Japanese Yen Futures, 829 

Lien, D. H. D., On the Conventional Def- 
inition of Currency Hedge Ratio, 219; 
The Effect of the Cointegration Rela- 
tionship on Futures Hedging: A Note, 
773 

Locke, P. R., see Kuserk, G. J. 


Malliaris, A. G., and Urrutia, J. L., Link- 
ages Between Agricultural Commodity 
Futures Contracts, 595 

Mann, T. L., and Dowen, R. J., Are Hog 
and Pig Reports Informative? 273 

Masulis, R. W., see Huang, R. D. 

McCarthy, D., see Schneeweis, T. 

Merrill, C., and Babbel, D., Interest-Rate 
Option Pricing Revisited, 859 

Miller, T. W., Jr., see Corrado, C. J. 


Netz, J. S., An Empirical Test of the Effect 
of Basis Risk on Cash Market Positions, 
289 

Novak, F. S., and Unterschultz, J. R., Sim- 
ple Risk Measures When Hedging Com- 
modities Using Foreign Markets: A 
Note, 211 


Ostdiek, B., see Fleming, J. 


Park, J. M., see Edwards, F. R. 

Park, T. H., and Switzer, L. N., Mean Re- 
version of Interest-Rate Term Premiums 
and Profits from Trading Strategies with 
Treasury Futures Spreads, 331 

Patterson, M. D., see Lence, S. H. 

Pirrong, C., Market Liquidity and Depth 
on Computerized and Open Outcry 


| 


Trading Systems: A Comparison of DTB 
and LIFFE Bund Contracts, 519 


Ramchander, S., see Chatrath, A. 
Rougier, J., An Optimal Price Index for 
Stock Index Futures Contracts, 189 


Sanders, D. R., see Garcia, P. 

Schneeweis, T., Spurgin, R., and McCar- 
thy, D., Survivor Bias in Commodity 
Trading Advisor Performance, 757 

Scott-Quinn, B., see Shyy, G. 

Shanker, L., Derivatives Usage and Inter- 
est Rate Risk of Large Banking Firms, 
459 

Sherrick, B. J., Garcia, P., Tirupattur, V., 
Recovering Probabilistic Information 
from Option Markets: Tests of Distri- 
butional Assumptions, 545 

Shyy, G., Vijayraghavan, V., and Scott- 
Quinn, B., A Further Investigation of 
the Lead-Lag Relationship between the 
Cash Market and Stock Index Futures 
Market with the Use of Bid/Ask Quotes: 
The Case of France, 405 

Spurgin, R., see Schneeweis, T., 

Song, F., see Chatrath, A. 

Stoll, H. R., see Huang, R. D. 

Stutzer, M., see Alexander, G. J. 

Su, T., see Corrado, C. J. 


Sulganik, E., and Zilcha, |., The Value of 
Information in the Presence of Futures 
Markets, 227 

Sutcliffe, C., see Board, J. 

Switzer, L. N., see Park, T. H. 


Thompson, S., Garcia, P., and Dallafior 
Wildman, L., The Demise of the High 
Fructose Corn Syrup Futures Contract: 
A Case Study, 697 

Tian, Y., A Reexamination of Portfolio In- 
surance: The Use of Index Put Options, 
163 

Tirupattur, V., see Sherrick, B. J. 

Tokunaga, T., see lihara, Y. 

Tucker, M., see Koutmos, G. 


Unterschultz, J. R., see Novak, F. S. 
Urrutia, J. L., see Malliaris, A. G. 


Veld, C., see De Roon, F. 
Vijayraghavan, V., see Shyy, G. 


Whaley, R. E., see Fleming, J. 

White, A. P., see Kupiec, P. H. 

Wilson, B., Aggarwal, R., and Inclan, C., 
Detecting Volatility Changes Across the 
Oil Sector, 313 


Zilcha, |., see Sulganik, E. 


= 


